RAHUL CHOUDHARY & ASSOCIATES GURU ARCADE Mezzanine
Chartered accountants Floor 153-Zone 1 M.P Nagar

Bhopal M.P. Ph 0755 4936208

AUDIT REPORT

We have examined the receipts & payments account of MUNICIPAL COUNCIL,
PATHRIYA DISTDAMOH M.P for the year ended 31 march 2020, which are in
agreement with the books of account maintained by the said Municipal council. We
have obtained asll the information and explanation. which to the best of our knowledge
and belief were necessary for the purpose of the audit.In our opinion .proper book of
account have been kept by tha above said concern os for appears from our examination

of books,subject to the comments given below:

1. These financial statements are the responsibility of the management of the
concern.our responsibility is to express an opinion on these financial statements

based on our audit.
We have conducted our audit in accordance with auditing standards generally

accepted in India.Our audit includes examining on test basis ,evidence
supporting the amounts and disclosed in the fin.statement . Our audit also
assigns the accounting principles used and significant estimates made by
management , as well as evaluating the overall presentation of the financial

statement.
In our opinion and to the best of our information and according to explanation

given to us.they said accounts give a true and fair view in respect of receipt 7
payment account for the year ending as on 31 st march 2020.

For RAHUL CHOUDHARY & ASSOCIATES

CHARTERED ACCKQ

Mem.No.077703
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AUDIT OBSERVATION

Audit of Revenue:

» We have audit all the resources of revenue
» Yes, we checked all the Revenue receipt from the counter file of Receipt

Book and verified that the money received is also deposited in respected
Bank Account. :

» CMO gives 2 Working days for the Deposition of Money to the Bank but
at the time of auditing we found that there is no delay in the Revenue
Receipt and also deposited to the Bank time to time.

» Cash Book has been verified with Receipts and payments vouchers &

ROKARIYA receipts cash book.
» No, Lapses in the Revenue Recovery and the payment has been done

Quarterly and Monthly.
» Interest income from FDR's is not timely accounted in the Cash Book. The

Accountant recorded it at the end of the F.Y.
» No, we have not seemed any Investment on lesser interest rate.

Audit of Expenditure:

» We covered all the Expenditure during the process of Audit.

» While checking the Cashier Cash Book and Accountant Cash Book, all
the bills and voucher are correct according to books however there are
some little mistake are observed they are as follow :

o Bill Date is not available on Tea Paan Bills
o TDS is not deducted on Tent House Bills.
Some bills are found on rough paper and date is also not

®
mention on it.
» No mistake we found in monthly balance of the Cash Book.
» We verified that Expenditure of Particular schemeswere not over Budget

and expended according to guideline, directives, acts and rules issued
by Government of India/ State Government.
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» All the Expenses were under financi
al propriety and the Expendi
according to the financial and administrati . o
tiv jon accorded

competent authority. i T

> In our view, no such cases occurred in which appropriate section has not
been taken, hence there is no need to report the instances to
Commissioner/ CMO.

» All Utilization certificates has been checked with expenses vouchers and
tallied with income & expenditure records.

» As per the ULB guideline if the Fire Brigade going outside of Municipal
Area there is some decide amount which has to be paid by the other

MC/GP is not taken by the ULB.

Audit of Book Keeping:

> We checked all the books of accounts which maintained by the Municipal
Coundil. As per stock register entries is done but physically stock was not
found in the office.

> Expect Cash book, neither register has maintained properly.

> Advances register has present for our verification but that has not
maintained properly.

> Bank reconciliation statement has been prepared by Municipal Council

that is tallied with Bank Statements and Cash book.
> All Receipts and payments have been entered in Grant Register and all

entries cross verified with cash book.
» Fixed Assets is not prepared and we inform to CMO about the Register.

» We examine and reconcile all the accounts of receipts and payments of
fund for special purpose-

Audit of FDR's:

____._———-—-___—

» While Auditing we found No FDR's in the ULB. .

» All the Records of FDR's are properly Not Maintained and all the

renewals are timely done.
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» NO FDRs/TDRs are kept at low rate of interest than the prevailing rate of

interest.
» EDR’s Interest Entries are verified in the Cash Book, we found that all the

entries are mention at the end of the year,

\udit of Tender’s:

» We examine all the Tenders/ bids documents invited by ULB’s.

» All the Tenders have followed competitive tendering procedures.
» During the process of Audit we found that tender fee has been received

and performance guarantee both during the construction and
maintenance guarantee has received and verified.

» No Bank guarantee has been received.
» Contract closures is also be verified and Security Money return to

contractor.

Audit of Grant’s &Loans:
» Municipal council has not receivedany grant from Central Govt.
» We examine all the-grants receive from the State government and its
utilization.
» Neither Assets/ Physical Infr

taken. -
» During Audit we found that some grants are like mixed nature i.e. Capital

& revenue naturetherefore in that cases we can’t bifurcate how much
portion belongs to revenue or capital. Except that all grants use for the

purpose for which grants have received..

astructure has been generated out of Loan
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38,335.28 WA 1,062,510.00
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¥ GUETE UFH 201920

1. fve ¥ @@ 7679154039894

As per Cash Book Balance 9,006.00
As per Bank Balance 9,006.00
2. fiwe % @ 7679154042387

As per Cash Book Balance 8,20,663.59
As per Bank Balance 8,20,663.59

3. W< §9 WE 79.63028617763

As per Cash Book Balance

1,25,09,992.33

As per Bank Balance 1,25,09,992.33
4. /T 9% WAl 9.11332496442
As per Cash Book Balance 6,56,631.72
As per Bank Balance 6,56,631.72
5, ¥c 4@ WAl 7.11332495993
As per Cash Book Balance 8,37,688.59
As per Bank Balance 8,37,688.59
7, ¥C & W1 7.11332495960
As per Cash Book Balance 4,50,311.92
As per Bank Balance 4,50,311.92
8. foren@e, @ @rd179000296321
As per Cash Book Balance 22,42,531.00
As per Bank Balance 22,42,531.00
9.HDFC Bank
As per Cash Book Balance 91,88,410.76
As per Bank Balance

31st March 2020 Bank or Cash book Balance

All Bank Balance

2,67,15,236.11

Cash Book Balance

2,67,15,236.11




